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SUBJECT: MAJOR PROJECTS: GURI, METRO, RAILROAD 
REF: STATE 1 1 365 1 

SUMMARY: AMBASSADOR DISCUSSED THESE MAJOR PROJECTS 
WITH MINISTER LAURIA, POINTING OUT GREAT IMPORTANCE 
USG PLACES ON THIS PROCUREMENT. DISCUSSED POSSIBLE 
CAP MEETING WITH SUPPLIERS OE TECHNOLOGY DURING 
US TRIP. WE SUGGEST IT MIGHT BE USEEUL EOR MKI 
AND PULLMAN MAKE ONE MORE EEEORT ON RAILROAD. 

END SUMMARY. 

1. DURING DISCUSSION MAY 23 WITH MINISTER OE HEAVY 
INDUSTRIES CARMELO LAURIA, AMBASSADOR POINTED OUT 
THAT US COMPANIES ARE STILL INTENSELY INTERESTED 
IN THESE THREE VERY LARGE PROJECTS AND THAT 
LIKEWISE THE U.S. GOVERNMENT IS DEEINITELY SUPPORT- 
ING THEIR EEEORTS BECAUSE OE THE JOB-CREATION 
EEEECT IN THE U.S. THE AMBASSADOR ALSO POINTED 
OUT THAT WHILE IN SOME CASES U.S. EIRMS BID 
SOMEWHAT HIGH, THE GOV SHOULD TAKE INTO ACCOUNT 
THE HIGHER TECHNOLOGY OFEERED AND THE DEMONSTRATED 
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CAPABILITY 

E THE U.S. FIRMS TO DELIVER ON TIME. 

EURTHER, THE AMBASSADOR POINTED OUT IN RESPONSE 
TO MINISTER LAURIA'S OBSERVATION (BELOW) THAT 
POLITICAL CONSIDERATIONS ARE SOMETIMES INVOLVED, 

THAT IE ANY OE THESE PROJECTS ARE DECIDED ON 
POLITICAL GROUNDS THEN WE ALSO HAVE EQUALLY 
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IMPORTANT POLITICAL RATIONALES WHICH SHOULD BE 
TAKEN INTO ACCOUNT. 

2. GURI DAM PROJECT: MINISTER LAURIA OBSERVED 
THAT EDELCA HAS RECOMMENDED AWARDING THE BID TO 
THE BRAZILIAN CONSORTIUM AND THAT THERE THE 
MATTER STANDS. HE FAIRLY CLEARLY INFERRED THAT 
POLITICAL CONSIDERATIONS WILL WORK AGAINST 
OVERTURNING THIS TECHNICAL DECISION. THE 
AMBASSADOR NEVERTHELESS REITERATED THAT SHOULD 
THE BIDSBE VACATED, THE THREE U.S.-LED CONSORTIA 
WOULD BE WILLING TO MAKE NEW OFFERS. (EMBASSY 
NOTE: EXECUTIVES OF BOTH DRAVO AND MORRISON- 
KNUDSEN SO INDICATED TO THE AMBASSADOR AND EMBOFF 
LAST WEEK.) 

3. METRO ROLLING STOCK AND TRAIN CONTROLS: 

HERE LAURIA POINTED OUT THAT THE BIDS ARE STILL 
SUBJECT TO ANALYSIS. THE AMBASSADOR SUGGESTED 
THAT INDIVIDUAL ELEMENTS OF THE TWO U.S. CONSORTIA'S 
BIDS APPEARED TO BE ADVANTAGEOUSLY PRICED, AND 
THAT THE PULLMAN-STANDARD CARS ARE THE LIGHTEST 
AND THE WESTINGHOUSE TRAIN CONTROGF ARE TECHNO- 
LOGICALLY ADVANCED. (EMBASSY NOTE: WESTINGHOUSE 
LAST WEEK REQUESTED EMBASSY ASSITANCE IN SUGGEST- 
ING TO THE METRO PROJECT OFFICE THAT THEY REQUEST 

A COMBINATION OF THE WESTINGHOUSE/PULLMAN- 
STANDARD OFFERS. ACCORDING TO CANADIAN CHARGE, 
HAWKER-SIDDELY ALSO HAS EXPRESSED INTEREST IN 
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TALKING TO WESTINGHOUSE. END EMBASSY COMMENT.) 
THE AMBASSADOR SUGGESTED THAT SHOULD THE BID BE 
VACATED IT WOULD BE WISE TO SELECT THE BEST 
ELEMENTS OF THE U.S. OFFERS. LAURIA COMMENTED 
DRYLY THAT THE BID HAS NOT BEEN VACATED YET. 

4. RAILROAD: LAURIA REPORTED THAT THE CANADIAN 
MINISTER OF TRADE AND INDUSTRY AND HIS SPANISH 
COUNTERPART WOULD MEET WITH HIM IN CARACAS ON 
JUNE 3. THE AMBASSADOR POINTED OUT THAT SINCE 
CONVERSATIONS BETWEEN THESEOQWO CONSORTIA 
APPARENTLY WERE NOT GOING WELL WOULD IT BE OPPOR- 
TUNE FOR THE U.S. CONSORTIUM TO MAKE ANOTHER 
PRESENTATION. LAURIA REPLIED THAT THE CANADIANS 
WERE THE LOW BIDDERS AND THE GOV WISHES TO 
QUOTE HELP SPAIN UNQUOTE. (EMBASSY COMMENT: 

IF MORRISON-KNUDSEN AND PULLMAN CAN INITIATE NEW 
PROPOSALS INCLUDING A FIRM FINANCING OFFER THEN 
THEY SHOULD ATTEMPT TO DO SO BEFORE JUNE 3. 
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EMBASSY WILL BE PLEASED TO FACILITATE MEETINGS 
WITH LAURIA AND OTHER MINISTERS. INDEED EMBASSY 
ARRANGED APPOINTMENT WITH LAURIA LAST WEEK EOR 
EXECUTIVE VICE PRESIDENT ANDERSON AND MOE OE 
MORRISON-KNUDSEN. END EMBASSY COMMENT.) 

5. AMBASSADOR ALSO RELAYED THE MESSAGE THAT 
U.S. COMPANIES OFEERING THE ADVANCED TECHNOLOGY 
THAT VENEZUELA WILL REQUIRE EOR CARRYING OUT 

ITS DEVELOPMENT PLANS WOULD BE DELIGHTED TO HAVE 
CONTACT WITH PRESIDENT PEREZ DURING HIS TCP 
TO THE UNITED STATES. LAURIA NODDED ASSENT AND 
WENT ON TO VOLUNTEER THAT HE HAD BEEN THINKING 
SERIOUSLY ABOUT U.S. PARTICIPATION IN THE 
CORPOZULIA STEEL AND COAL PROJECTS, WHEREUPON 
THE AMBASSADOR MENTIONED THE PETROCHEMIC 
W 

CONEIDENTIAL 

CONEIDENTIAL 

PAGE 04 CARACA 05205 25I230Z 

AREA AS WELL. 

6. THE AMBASSADOR WILL ATTEMPT TO MAKE SIMILAR REPRESENTA- 
TION TO MINISTER OF TRANSPORT AND COMMUNICATIONS 

VIVAS CASANOVA. HOWEVER, WE 

BELIEVE LAURIA IS THE KEY DECISION MAKER NEXT 

TO THE PRESIDENT. 

ACTION REQUEST 

7. SUGGEST USDOC/MEPD ENCOURAGE MORRISON- 
KNUDSEN/PULLMAN STANDARD PUT TOGETHER ONE LAST 
TRY. WITH REGARD TO POSSIBLE RE-COMBINATIONS ON 
METRO BID, INEORMATION HEREIN SOLELY EOR MEPD. 

WE HAVE BEEN KEEPING WESTINGHOUSE LOCAL REPRESENT- 
ATIVE INEORMED. 

VAKY 
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NNN 
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